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Highlights
Third Quarter 2009 Net Income of $0.42 Per Share

To our Shareholders:

Keweenaw Land Association, Limited announces a
Third Quarter 2009 net income of $0.42 per share
compared to a net income of £1.24 for the same period
in 2008. Net income (loss) per share was derived from
the following sources:
Earnings Per Share

3ed Qtr 09 3rd Qtr 08

Timber Operations Income  $§ 060 % 147

Capital Gains-Sale of Land - 0.33
Capital Gains-lnvestments 0.10 -
Other Income 0.06 0.11
Other Expenses (0.25) (0.22)
Income Taxes (0.09) (0.45)

£ 042 £ 124

During the Third Quarter of 2009, Keweenaw produced
26,363 cord equivalents (cd-eq) of logs, close to 2008
quarterly volume of 26,551 cd-eq. As in the previous
quarter, all log production came from company lands.
The product mix included 2,475 thousand board feet
(mbf) of sawtimber and 20,918 cords of pulpwood, a
product mix of 21% sawlogs and 79% pulpwood. Log
sales amounted to $2,729,541, down from $3,674,658
in 2008, a 26% reduction. Despite sluggish market
conditions, Keweenaw continued to sell its sawtimber
and pulpwood at a positive margin. The continuing
nationwide economic slump in log selling: prices is
reflected in per unit sales realization as follows: veneer
$965 per mbf, down 24% (specie mix was also a
factor); sawlogs $383 per mbf, down 21%; sawbolis
B110 per cd, down 15%; and pulpwood $79 per cd,
down 23% from the same period last vear. Total sales
realization for all products during the third quarter was
5103 per cd-eq, compared to 5139 last year, a 26%
reduction.

Production costs amounted to $1,%04,971 compared to
52,236,817 in 2008, a decrease of 15%. This decrease
was a result of several factors, e, lower fuel prices,
reduced road building costs, product mix, and
differences in customer destination. Per unit of
production, costs were $72 per cd-eq vs. $85 per cd-eq
in 2008, a reduction in costs of 15%. The gross
margins from timber operations were $824,570 in 2009
compared to $1,437.841 last year, a 43% reduction.

Per cd-eq. KLA achieved a gross margin of $31 vs, $54
last year.

As reflected in earlier reporis, log markets across the
country have declined with the economic recession. At
the close of the third quarter, there remains little near-
term positive outlook in the forest products industry, as
housing starts remain low and demand for paper is
limited. National economic uncertainty and near
double-digit unemployment weigh heavilv on the
industry. Prices for Keweenaw primary species have
fallen to their lowest levels in nearly two decades.
However, because keweenaw’s long-term relationships
with its customers are strong, the company continues to
sell all its harvest production at positive margins

Keweenaw recognized capital gains of 364.752 on the
sale of common stock from the company’s investment
portfolio.  Investment earnings are reduced due to
changes in the portfolio to increase the allocation in
cash equivalent investment. Gravel rovaltics from
Keweenaw pits are reduced. in part, as a primary gravel
user is operating outside the area.

In September, Keweenaw purchased and returned to
unissued status 580 shares of its common stock. The
Board of Directors has authorized the purchase of a
limited number of outstanding shares. During the third
quarter, Keweenaw's common stock traded in a range
of 5158.50 to $196.98 per share. The quarter ending
price was $163.75. 6,629 KLA shares were traded,
approximately 1% of outstanding shares, compared o
15,435 shares traded during the same period in 2008.
As with any investment, past performance is not a
guarantee of future results. Keweenaw's shares trade in
the pink sheets using the symbol KEWL.

To contact Keweenaw dial (906) 932-3410 or use our
toll free line (877) 539-3362. You may also reach us
by e-mail at investorsi@keweenaw.com. Keweenaw's
quarterly letters and latest annual report are posted on
the company’s web page www keweenaw.com.

Sincerely,

o onidh Clya

David Ayer, Chairman







